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ECONOMY

Miami condos: “amazing turnaround” says
Fed official  
 

Miami was the poster child for the national housing crash, but now its real-estate
rebound is turning heads. That will end if prices take another dive.

BY DOUGLAS HANKS
DHANKS@MIAMIHERALD.COM

Dennis Lockhart, president of the Federal
Reserve’s Atlanta division, expected far worse
from Miami real estate.

“In 2008 and 2009, what I was hearing was condo
towers essentially being empty’’ in downtown
Miami, Lockhart told a Broward County business
group Wednesday morning. A recent survey
shows something far different: about 90 percent of
downtown’s condos are either rented or occupied
by an owner.

“It’s an amazing turnaround,” Lockhart said.

Lockhart’s comments to the Broward Workshop
capture a recurring theme for one of the most

battered and bashed housing markets in the country. After years of national attention for an ill-fated
condo boom and epic housing crash, South Florida’s recovery has caught some people by surprise.

“When someone says something good about Miami, you get some head scratching,’’ said Mark Vitner,
who follows the Florida economy for Wells Fargo. “People are surprised at how quickly things have
turned around in Miami.”

Miami-Dade remains one of the most depressed housing markets in the country, with housing prices
down 49 percent in six years compared to 33 percent for the nation as a whole. Unemployment only
slipped below double digits in February after three years of being stuck above 10 percent, far worse than
the national average.

But on many measures, South Florida’s recovery is gaining attention.

This week, Moody’s issued a report noting Miami-Dade led Florida’s largest counties in posting the first
yearly growth in property tax rolls since 2007. Miami-Dade saw its values increase 1.5 percent, followed
by Broward’s 1.2 percent gain, and a tiny .1 percent increase for Palm Beach.

In the last six months, only Phoenix saw a sharper rise in home values than the 4 percent gain posted by

Miami Herald Web Search powered byYAHOO!SEARCH

Value:
Discount:

$15.00

$30
50%

Search: Horoscopes | Comics & Games | Data Sleuth

  

Get the Deal!
$15 for $30 of food &
drinks at The Plaza Italian
Restaurant

The Miami Herald >  Business

Buy PhotoDowntown Miami sparkles Thursday, October
20, 2011, viewed from the 34th floor sales center of
Vizcayne, an 849-unit condominium. MARSHA
HALPER / MIAMI HERALD STAFF

Posted on Wednesday, 06.06.12

16

email print comment reprint 

ConfirmLike

http://www.miamiherald.com/services/#navlink=navbarql
http://www.miamiherald.com/services/#navlink=navbarql
https://extra.herald.com/heraldsubscription/Index.aspx?promocode=WTVS
https://extra.herald.com/heraldsubscription/Index.aspx?promocode=WTVS
http://www.heraldsubscriptions.com/mhdigital/#navlink=navbarql
http://www.heraldsubscriptions.com/mhdigital/#navlink=navbarql
http://www.miamiherald.com/place-an-ad/#navlink=navbarql
http://www.miamiherald.com/place-an-ad/#navlink=navbarql
http://www.miami.com/#navlink=navbarql
http://www.miami.com/#navlink=navbarql
http://www.momsmiami.com/#navlink=navbarql
http://www.momsmiami.com/#navlink=navbarql
http://www.elnuevoherald.com/#navlink=navbarql
http://www.elnuevoherald.com/#navlink=navbarql
http://floridapublicnotices.com/
http://floridapublicnotices.com/
http://ad.doubleclick.net/click;h=v8/3c8d/0/0/%2a/n;44306;0-0;0;34938523;3030-160/90;0/0/0;;~sscs=%3f
http://www.miamiherald.com/
http://www.miamiherald.com/business/index.html
http://www.miamiherald.com/reg-bin/tint.cgi?mode=logout
http://www.miamiherald.com/reg-bin/tint.cgi?mode=edit
https://extra.herald.com/heraldsubscription/Index.aspx?promocode=WTV
http://weather.herald.com/US/FL/Miami.html
http://www.miamiherald.com/weather
http://www.miamiherald.com/traffic
http://www.miamiherald.com/#navlink=navbar
http://www.miamiherald.com/#navlink=navbar
http://www.miamiherald.com/news/#navlink=navbar
http://www.miamiherald.com/news/#navlink=navbar
http://www.miamiherald.com/sports/#navlink=navbar
http://www.miamiherald.com/sports/#navlink=navbar
http://www.miamiherald.com/entertainment/#navlink=navbar
http://www.miamiherald.com/entertainment/#navlink=navbar
http://www.miamiherald.com/business/#navlink=navbar
http://www.miamiherald.com/business/#navlink=navbar
http://www.miamiherald.com/living/#navlink=navbar
http://www.miamiherald.com/living/#navlink=navbar
http://www.miamiherald.com/opinion/#navlink=navbar
http://www.miamiherald.com/opinion/#navlink=navbar
http://www.miamiherald.com/jobs/#navlink=navbar
http://www.miamiherald.com/jobs/#navlink=navbar
http://www.miamiherald.com/cars/#navlink=navbar
http://www.miamiherald.com/cars/#navlink=navbar
http://www.miamiherald.com/real_estate/#navlink=navbar
http://www.miamiherald.com/real_estate/#navlink=navbar
http://findnsave.miamiherald.com/#navlink=navbar
http://findnsave.miamiherald.com/#navlink=navbar
http://www.miamiherald.com/classifieds/#navlink=navbar
http://www.miamiherald.com/classifieds/#navlink=navbar
http://www.miamiherald.com/business/small-business/#navlink=navbar
http://www.miamiherald.com/business/personal-finance/#navlink=navbar
http://www.miamiherald.com/business/economy/#navlink=navbar
http://www.miamiherald.com/business/technology/#navlink=navbar
http://www.miamiherald.com/business/careers/#navlink=navbar
http://www.miamiherald.com/business/real-estate/#navlink=navbar
http://www.miamiherald.com/business/press-releases/#navlink=navbar
http://studio-5.financialcontent.com/mi.miamiherald/#navlink=navbar
mailto:dhanks@MiamiHerald.com
http://miami.dealsaver.com/engine/SplashDetails.aspx?contestid=30552&productid=6193908&LID=680#widget=ds_rrail
http://miami.dealsaver.com/engine/SplashDetails.aspx?contestid=30552&productid=6193908&LID=680#widget=ds_rrail
http://www.miamiherald.com/living/horoscopes/#navlink=navbarql
http://www.miamiherald.com/entertainment/comics/#navlink=navbarql
http://www.miamifly.net/watchdog/datasleuth/#navlink=navbarql

http://www.mcclatchydc.com/
http://ad.doubleclick.net/click;h=v8/3c8d/0/0/%2a/x;44306;0-0;0;80403191;4307-300/250;0/0/0;;~sscs=%3f
http://miami.dealsaver.com/engine/Welcome.aspx?contestid=30552&LID=680#widget=ds_rrail
http://miami.dealsaver.com/engine/SplashDetails.aspx?contestid=30552&productid=6193908&LID=680#widget=ds_rrail
http://miami.dealsaver.com/engine/SplashDetails.aspx?contestid=30552&productid=6193908&LID=680#widget=ds_rrail
http://miami.dealsaver.com/engine/SplashDetails.aspx?contestid=30552&productid=6193908&LID=680#widget=ds_rrail
http://www.facebook.com/pages/The-Miami-Herald/38925837299
http://www.facebook.com/pages/The-Miami-Herald/38925837299
http://www.miamiherald.com/twitter/#navlink=navbarql
http://www.miamiherald.com/twitter/#navlink=navbarql
http://www.miamiherald.com/about-us/services/mobile/#navlink=navbarql
http://www.miamiherald.com/about-us/services/mobile/#navlink=navbarql
http://www.miamiherald.com/reg-bin/tint.cgi?mode=edit&version=newsletter
http://www.miamiherald.com/reg-bin/tint.cgi?mode=edit&version=newsletter
http://www.miamiherald.com/rss/#navlink=navbarql
http://www.miamiherald.com/rss/#navlink=navbarql
http://ad.doubleclick.net/click;h=v8/3c8d/0/0/%2a/w;44306;0-0;0;34938523;17432-960/30;0/0/0;;~sscs=%3f

http://www.miamiherald.com/
http://www.miamiherald.com/business/index.html
http://miamiheraldstore.mycapture.com/mycapture/remoteimage.asp?image=http%3A%2F%2Fmedia.miamiherald.com%2Fsmedia%2F2012%2F06%2F07%2F07%2F52%2FD9KRV.Sk.56.JPG&source=jsapi&backurl=http%3A%2F%2Fwww.miamiherald.com%2F2012%2F06%2F06%2F2836413%2Fmiami-condos-amazing-turnaround.html
http://www.miamiherald.com/2012/06/06/v-emailform/2836413/miami-condos-amazing-turnaround.html
http://www.miamiherald.com/2012/06/06/v-print/2836413/miami-condos-amazing-turnaround.html
http://www.miamiherald.com/reprints/
http://www.facebook.com/plugins/like.php?action=like&api_key=133847067760&channel_url=http%3A%2F%2Fstatic.ak.facebook.com%2Fconnect%2Fxd_arbiter.php%3Fversion%3D6%23cb%3Df21e7b2a7eb5b1%26origin%3Dhttp%253A%252F%252Fwww.miamiherald.com%252Ff3a05445a5adb4c%26domain%3Dwww.miamiherald.com%26relation%3Dparent.parent&colorscheme=light&extended_social_context=false&font=arial&href=http%3A%2F%2Fwww.miamiherald.com%2F2012%2F06%2F06%2F2836413%2Fmiami-condos-amazing-turnaround.html%23storylink%3Dfbuser&layout=button_count&locale=en_US&node_type=link&sdk=joey&show_faces=false&width=90?AcrobatWebCapTID6#
http://www.facebook.com/plugins/like.php?action=like&api_key=133847067760&channel_url=http%3A%2F%2Fstatic.ak.facebook.com%2Fconnect%2Fxd_arbiter.php%3Fversion%3D6%23cb%3Df21e7b2a7eb5b1%26origin%3Dhttp%253A%252F%252Fwww.miamiherald.com%252Ff3a05445a5adb4c%26domain%3Dwww.miamiherald.com%26relation%3Dparent.parent&colorscheme=light&extended_social_context=false&font=arial&href=http%3A%2F%2Fwww.miamiherald.com%2F2012%2F06%2F06%2F2836413%2Fmiami-condos-amazing-turnaround.html%23storylink%3Dfbuser&layout=button_count&locale=en_US&node_type=link&sdk=joey&show_faces=false&width=90?AcrobatWebCapTID6#
http://www.facebook.com/plugins/like.php?action=like&api_key=133847067760&channel_url=http%3A%2F%2Fstatic.ak.facebook.com%2Fconnect%2Fxd_arbiter.php%3Fversion%3D6%23cb%3Df21e7b2a7eb5b1%26origin%3Dhttp%253A%252F%252Fwww.miamiherald.com%252Ff3a05445a5adb4c%26domain%3Dwww.miamiherald.com%26relation%3Dparent.parent&colorscheme=light&extended_social_context=false&font=arial&href=http%3A%2F%2Fwww.miamiherald.com%2F2012%2F06%2F06%2F2836413%2Fmiami-condos-amazing-turnaround.html%23storylink%3Dfbuser&layout=button_count&locale=en_US&node_type=link&sdk=joey&show_faces=false&width=90?AcrobatWebCapTID6#
http://www.facebook.com/plugins/like.php?action=like&api_key=133847067760&channel_url=http%3A%2F%2Fstatic.ak.facebook.com%2Fconnect%2Fxd_arbiter.php%3Fversion%3D6%23cb%3Df21e7b2a7eb5b1%26origin%3Dhttp%253A%252F%252Fwww.miamiherald.com%252Ff3a05445a5adb4c%26domain%3Dwww.miamiherald.com%26relation%3Dparent.parent&colorscheme=light&extended_social_context=false&font=arial&href=http%3A%2F%2Fwww.miamiherald.com%2F2012%2F06%2F06%2F2836413%2Fmiami-condos-amazing-turnaround.html%23storylink%3Dfbuser&layout=button_count&locale=en_US&node_type=link&sdk=joey&show_faces=false&width=90?AcrobatWebCapTID6#
http://www.facebook.com/plugins/like.php?action=like&api_key=133847067760&channel_url=http%3A%2F%2Fstatic.ak.facebook.com%2Fconnect%2Fxd_arbiter.php%3Fversion%3D6%23cb%3Df21e7b2a7eb5b1%26origin%3Dhttp%253A%252F%252Fwww.miamiherald.com%252Ff3a05445a5adb4c%26domain%3Dwww.miamiherald.com%26relation%3Dparent.parent&colorscheme=light&extended_social_context=false&font=arial&href=http%3A%2F%2Fwww.miamiherald.com%2F2012%2F06%2F06%2F2836413%2Fmiami-condos-amazing-turnaround.html%23storylink%3Dfbuser&layout=button_count&locale=en_US&node_type=link&sdk=joey&show_faces=false&width=90?AcrobatWebCapTID6#
http://www.facebook.com/plugins/like.php?action=like&api_key=133847067760&channel_url=http%3A%2F%2Fstatic.ak.facebook.com%2Fconnect%2Fxd_arbiter.php%3Fversion%3D6%23cb%3Df21e7b2a7eb5b1%26origin%3Dhttp%253A%252F%252Fwww.miamiherald.com%252Ff3a05445a5adb4c%26domain%3Dwww.miamiherald.com%26relation%3Dparent.parent&colorscheme=light&extended_social_context=false&font=arial&href=http%3A%2F%2Fwww.miamiherald.com%2F2012%2F06%2F06%2F2836413%2Fmiami-condos-amazing-turnaround.html%23storylink%3Dfbuser&layout=button_count&locale=en_US&node_type=link&sdk=joey&show_faces=false&width=90?AcrobatWebCapTID6#
http://www.facebook.com/plugins/like.php?action=like&api_key=133847067760&channel_url=http%3A%2F%2Fstatic.ak.facebook.com%2Fconnect%2Fxd_arbiter.php%3Fversion%3D6%23cb%3Df21e7b2a7eb5b1%26origin%3Dhttp%253A%252F%252Fwww.miamiherald.com%252Ff3a05445a5adb4c%26domain%3Dwww.miamiherald.com%26relation%3Dparent.parent&colorscheme=light&extended_social_context=false&font=arial&href=http%3A%2F%2Fwww.miamiherald.com%2F2012%2F06%2F06%2F2836413%2Fmiami-condos-amazing-turnaround.html%23storylink%3Dfbuser&layout=button_count&locale=en_US&node_type=link&sdk=joey&show_faces=false&width=90?AcrobatWebCapTID6#


Miami condos: “amazing turnaround” says Fed official - Business - MiamiHerald.com

http://www.miamiherald.com/2012/06/06/2836413/miami-condos-amazing-turnaround.html[6/7/2012 11:10:32 AM]

Get the Miami Herald's Business News

VIA EMAIL
 

More from

BUSINESS
BUSINESS
These entrepreneurs aim
higher than the bottom line
South Florida’s social entrepreneurs use
business methods to improve education,

environment and living conditions.

HOTELS
Bringing an L.A. vibe, new SLS
Hotel opens on South Beach
Eight years in the making, the SLS Hotel South
Beach opens to the public Thursday.

 Tweet 32 5

16

South Florida, according to the Case-Shiller index on residential real estate.

“Everybody knows how bad Miami was,’’ said Chris Lafakis, a Moody’s economist. “I think not as many
people know about the strong increase in ... investor demand.”

Cash buyers from Latin America and Europe get most of the credit for Miami’s real-estate bounce.
“Strengthening sales, mostly from cash buyers and investors, were noted by most Florida contacts,’’ the
Federal Reserve reported Wednesday in its latest Beige Book report on the national economy.

But those foreign ties could make this a rougher year in South Florida than elsewhere in the country, as
Brazil’s slowing economy and Europe’s potential financial meltdown threatens to upend Miami’s
advantages.

South Florida also retains one of the country’s biggest inventories of foreclosed homes, and that pipeline
of distressed real estate could drag down the region’s housing prices. Jack McCabe, a real-estate
consultant in Deerfield Beach, said: “When people say we’re at the bottom and things are on the
upswing, I just don’t think they’re looking at all of the available information.’’

Moody’s predicts a 9 percent decline in property values in South Florida this year, thanks to a growing
pipeline of distressed real estate. Still, that’s better than the 12 percent drop forecast at the start of the
year. Lafakis said demand from foreign investors for Miami real estate prompted Moody’s to upgrade the
forecast.
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